
Recent Quarter & Segment Performance Highlights
Total Revenue: Dr. Reddy's total revenue for Q1 FY25 was ₹7,672.7 crore, reflecting a year-on-year
increase of 14% from ₹6,758 crore in Q1 FY24.
Net Profit: The net profit for the quarter stood at ₹1,392 crore, which is a marginal decline of 0.9%
compared to ₹1,405 crore in the same quarter last year.
EBITDA: The EBITDA for the quarter was ₹2,160 crore, with an EBITDA margin of 28.2%, showing a
slight increase from the previous quarter.
Global Generics: Revenue from global generics increased by 15% year-on-year to ₹6,890 crore,
driven by volume growth and new product launches, despite facing price erosion.
North America: Revenue from North America rose significantly by 20% year-on-year to ₹3,850 crore,
attributed to increased volumes and contributions from new launches.
India: The Indian market saw revenue growth of 15% year-on-year, reaching ₹1,330 crore, bolstered
by the launch of 13 new brands and exclusive rights to distribute certain vaccines.
Pharmaceutical Services and Active Ingredients: This segment recorded a 14% year-on-year
growth, reaching ₹770 crore, although it experienced a 7% decline compared to the previous quarter.

Dr Reddy's Laboratories Ltd

About the Company
Dr. Reddy's Laboratories is a prominent Indian multinational pharmaceutical company
headquartered in Hyderabad, Telangana. Established in 1984 by Dr. Kallam Anji Reddy, the
company has grown into a global player in the pharmaceutical industry, known for its high-
quality generic drugs, active pharmaceutical ingredients (APIs), and biotechnology products.

CMP - 6893 52Wk H/L 7036 52066893

Pharmaceuticals

Management view and key highlights
Strategic Focus: Co-Chairman and Managing Director G.V. Prasad highlighted the company's
commitment to strengthening its core businesses and making strategic investments in areas like
biologics and consumer healthcare.
R&D Investment: R&D expenses accounted for 8.1% of revenues, with a focus on innovation and new
product development to drive future growth.
Management remains optimistic about future growth driven by strategic acquisitions, new product
launches, and expanding into consumer healthcare, despite facing challenges such as pricing
pressures and increased operational costs.
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Global Generics Pharmaceutical Services and
Active Ingredients (PSAI): 

Proprietary Products

REVENUE GROWTH SEGMENT WISE REVENUE

BUSINESS SEGMENTS

This segment focuses on the
development and marketing
of generic pharmaceuticals.
Dr. Reddy's offers a wide
range of generic
formulations, including oral
solids, injectables, and
topical products. The
company has a strong
presence in regulated
markets like the USA, Europe,
and emerging markets,
leveraging its expertise in
complex generics and first-
to-market opportunities.

Dr. Reddy's provides active
pharmaceutical ingredients (APIs)
and custom pharmaceutical services
to other companies. This segment
benefits from the company's
extensive manufacturing capabilities
and regulatory compliance, allowing
it to serve a global clientele
effectively.

The company invests in
research and development
to create proprietary
products, including
biosimilars and
differentiated
formulations. This
segment aims to address
unmet medical needs and
includes a focus on
specialty areas such as
oncology and
dermatology.

(COUNT IN MN, QOQ GROWTH IN %)

Notes:
Global Generics: ₹6,890 crore, accounting for a 15% year-on-year increase.
Pharmaceutical Services and Active Ingredients (PSAI): ₹770 crore, with a 14% increase compared to the previous
year.
Proprietary Products: ₹1,012 crore, reflecting growth due to new product launches and market expansion. ​
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ROCE, ROE AND ROA

PAT & GROWTHSHAREHOLDING PATTERN

(COUNT IN MN, QOQ GROWTH IN %)

OPM, EBITDA & NP MARGINS
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ROCE: The Return on Capital Employed has remained
relatively stable, showing a slight increase from
17.5% in Q1 FY24 to 18.5% in Q1 FY25, indicating
effective use of capital.
ROE: The Return on Equity has shown a consistent
upward trend, increasing from 18.6% in Q1 FY24 to
19.7% in Q1 FY25, reflecting improved profitability
relative to shareholder equity.
ROA: The Return on Assets has also improved, rising
from 11.9% in Q1 FY24 to 12.5% in Q1 FY25,
suggesting better asset utilization to generate profits.

Operating Margin: The operating margin has
fluctuated, with a significant drop in Q1 FY24
compared to the previous quarter, but has shown
recovery in subsequent quarters.
EBITDA Margin: The EBITDA margin has
remained relatively stable, with a peak in Q4
FY24 at 31.51%.
Net Profit Margin: The net profit margin has also
shown variability, peaking in Q1 FY24 but
stabilizing in the following quarters.
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Financial Statements - Cash Flow Statement

Financial ratios
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Dr. Reddy's is strategically positioned in the
pharmaceutical market with a diverse portfolio that
includes generics, biosimilars, and active
pharmaceutical ingredients (APIs). This variety
reduces exposure to market fluctuations. The
management is focused on global expansion and
strengthening its offerings in high-demand areas like
oncology and neurology, which is expected to drive
future revenue growth. Continued investment in R&D
is prioritized to stay competitive as the industry
advances with new technologies and regulatory
changes.

While acknowledging ongoing pricing pressures in
the generics market, the management is confident in
sustaining growth through operational efficiencies
and new product launches. The company also faces
increased freight costs due to geopolitical issues in
the Middle East, affecting operational expenses,
though these costs are expected to stabilize.

Despite these challenges, Dr. Reddy's has maintained
strong return ratios, with a year-over-year ROE of
26.6% and ROCE of 21.4%. Based on these factors, we
upgrade our rating on Dr. Reddy's Laboratories Ltd. to  
₹7,850 - ₹7,910.technicals levels
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WHAT SHOULD INVESTORS DO?
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DISCLAIMER:

This Report is for the personal information of the authorised
recipient(s) and is not for public distribution and should not be
reproduced or redistributed to any other person or in any form
without prior permission of Ganesh Stock. The information
provided in the report is from publicly available data, which we
believe, are reliable but does not taken as an indication or
guarantee of future performance/ assurance of returns. The
Report also includes analysis and views of our team. The Report
is purely for information purposes and does not construe to be
investment recommendation/adviceor an offer or solicitation of
an offer to buy/sell any securities. Investment in Securities
Market is subject to Market Risk.

Accordingly, Ganesh Stock or any of its connected persons
including its directors or subsidiaries or associates or employees
shall not be in any way responsible for any loss or damage that
may arise to any person from any inadvertent error in the
information contained, views and opinions expressed in this
publication. 

Investors should not solely rely on the information contained in
this Report and must make investment decisions based on their
own investment objectives, judgment, risk profile and financial
position. The recipients of this report may take professional
advice before acting on this information.


